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ROTH 457
A Roth 457 is another option you have when saving in your retirement plan. 

Up to this point, we’ve been talking about contributing pre-tax money into your 457 plan. The amount you
contribute to your retirement plan is not taxed. You pay taxes on your contributions and earnings when you
withdraw them, in retirement.

The opposite is true of the Roth 457. With the Roth you contribute money you’ve already paid taxes on—
after-tax contributions. Earnings in your Roth account grow tax-deferred AND when you retire you DON’T
pay income taxes when you take a qualified withdrawal from your account.

And yes, it is perfectly acceptable to place some of your contribution into a Roth account and the remainder
into a traditional 457 account so that you can draw a portion of your money in retirement tax-free. Many
457 participants have considered doing so.

Here are some of the similarities and differences between a Roth and traditional 457:

There’s a lot to consider when determining if a Roth 457 may be right in your situation. You may welcome
the advice of a trusted financial professional as you assess this option in relation to your overall financial goals
for retirement.

ITEM ROTH 457 TRADITIONAL 457

Contributions into account After-tax Before-tax

Retirement distributions  Free from federal tax if occur five Taxed as ordinary income 
taken from account tax years after 1st Roth contribution in the year taken.  
 AND after participant either:
 – Reaches age 59½ 
 – Dies
 – Becomes disabled 

Required Minimum Required. However a Roth 457  Required.  
Distributions (RMDs) can be rolled over to a Roth IRA  
 prior to RMD to eliminate  
 this requirement.  

Level of income No No
limits participation

Contribution limit $18,000 Limit in 2017 $18,000 Limit in 2017
 $6,000 Additional contributions $6,000 Additional contributions 
  allowed if over age 50  allowed if over age 50

ROTH-457
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